
 

WORKSESSION 7-28-22 

TOWN OF CHEVERLY, MARYLAND 
MAYOR AND TOWN COUNCIL 

 
WORK SESSION 

July 28, 2022 
7:30 PM 

 
AGENDA 

  

1. Call to Order 
2. Pledge of Allegiance 
3. Town Administrator Update - Town Administrator Galloway - will provide a report to the 

Mayor and Council 
4. Town Grant Request – Town Administrator Galloway will discuss the Town grant 

requests 
a. CAACO 
b. Forest Road Arts Collective 
c. Cheverly Forum  

5. Speed Management Program - Chief Miller will give a brief overview 
6. Annexation Update – Ethan Reed, Senior Analyst from Real Property Research Group, 

Inc. will present fiscal impact presentation 
7. Pepco Update – Pepco will provide update on maintenance 
8. 2nd Reader of Ordinance O-5-22 – 2022 -General Obligation Ordinance – Attorney 

Rader will read ordinance  
9. Historic District Designation Update 
10. Update by CM Fry & Garces Regarding Cheverly Station Apartments -Council members 

will provide update/feedback from residents at Cheverly Station Apartments. 
11. Review of August Town Meeting Agenda and Future Requests - Mayor and Town 

Administrator will offer a forecast of the August Mayor and Council Town Meeting 
agenda. Mayor will seek Council input on agenda items for consideration for future 
meetings. 

12. Adjourn 
 

(*) denotes an agenda item requiring action (typically expressed by a vote) of Mayor and 
Council. 



 

WORKSESSION 7-28-22 

Please Note: Pursuant to the Annotated Code of Maryland, State Government Article Section 
10-508(a), the Council by majority vote may retire to executive or closed session at any time 
during the meeting. Should the Council retire to executive or closed session; the mayor will 
announce the reasons and a report will be issued at a future meeting disclosing the reasons for 
such session. 
 

Zoom Information: 
  
Topic: Cheverly Mayor & Council Work session 
Please click the link below to join the webinar: 

https://us02web.zoom.us/j/82551558763?pwd=SkU0MDI5TmNWYVBMNXlFVk8vNEp
0UT09  

Webinar ID: 825 5155 8763 
Passcode: 916656 
Or One tap mobile :  
    US: +13017158592,,82551558763#   
Or Telephone: 
        US: +1 301 715 8592       



 

CHEVERLY GRANT REQUEST 

 

The Cheverly African American Community Organization, (CAACO) is requesting a grant to 

host our 2nd CAACO Annual Community Day and Back-To-School supply distribution on 

August 27, 2022.  The grant request is presented below. 

GRANT PURPOSE:   

To facilitate the CAACO Annual Community Day and Back-To-School supply distribution 

event. This event is an opportunity for all residents in the Cheverly community, to come 

together, interact with one another, and meet our neighbors.   Additionally, back-to-school 

supplies are provided to the children in attendance to help get the school year off to a positive 

start.  The children get to participate in activities with one another and their families.  

The event is scheduled for Saturday August 27, 2022, from 12 PM to 4 PM in the parking lot of 

the Cheverly United Methodist Church located at, 2801 Cheverly Avenue, Cheverly, MD 20785. 

We plan to have food trucks, shaved ice, family entertainment, and games area.  

REQUESTED FUNDS: 

Food Vendor                       $ 1200.00 

Porta Potty (2)                          200.00 

Entertainment                           600.00 

TOTAL:                              $ 2,000.00 

 

COMMUNITY BENEFIT: 

CAACO is honored to be hosting our 2nd CAACO Annual Community Day and Back-To-School 

supplies event.  The event will provide for students in our community and vicinity, a chance to 

come out and have some good old fashion fun as we whine down from the summer break from 

school. This also demonstrates CAACO’s continued commitment to engage in community 

awareness and administer community focused activity events. 

 

Barbara Brown 

CAACO President 



GRANT ACQUISITION AGREEMENT FORM 
  
All grants issued by the Mayor and Cheverly Town Council are from appropriated funds of 
the Town of Cheverly and must be accounted for to specified auditing standards. 
  
Name: Elise Castelli 
Phone: 301-832-7145 
Address: 6007 Inwood Street Cheverly, MD  20785 
Organization:   Forest Road Arts Collective 
  
I hereby agree NOT to expend funds allocated to the designated organization for salaries, 
stipends and/or personal income. 
  
As duly authorized by the above named organization to accept this grant, I assume full 
responsibility for the proper expenditure of funds for the requested expenses and will 
report to the town staff the manner in which expended. 
  
Receipts and a full accounting of all grant funds are required by the end of the given Fiscal 
Year ending June 30th. 
  
I also understand that the funds provided are not for my own personal use, and that 
violation of this agreement will result in the reimbursement to the Town of Cheverly of 
any/all funds spent outside the parameters as denoted in the grant application. 
 
 
Date: 6/27/2022             
 
       
 
____________________________________________ 
Signature of Grant Recipient 
 
 
 
  



PLEASE ATTACH THE FOLLOWING: 
  
THE PURPOSE OF THE GRANT REQUEST. 
Art is a form of expression, therapy, release, and a space for personal and interpersonal 
growth. In recent years, art programs are decreasingly funded in public schools, and 
increasingly commercialized, privatized, and monetized. Forest Road Arts Collective, a not-
for-profit community organization in Cheverly, MD, seeks to provide accessible, affordable 
community access to art supplies and creative spaces, and to establish mentorship 
programs to support early-career artists with marketing, inventory management, and self-
promotion. To help us accomplish these goals, we are seeking grant funding from the Town 
of Cheverly. Funds awarded by the town of Cheverly will be instrumental in kick-starting 
this program, enabling us to host events for the community, establish a network of 
Cheverly artists, and apply for further funding. A detailed description of our proposed Year 
1 activities is included in the next section.  
  
A DETAILED DESCRIPTION OF THE PROJECT/PROGRAM YOU WISH TO EXECUTE 
WITH THE CHEVERLY GRANT PROGRAM FUNDING. 
For Year 1 of grant funding, we plan to utilize funds for four categories of expenditure: (1) 
administrative costs (website), (2) community events with a youth focus, (3) 
supplementing fees for individuals and other community groups to attend classes/book 
private events at local art studio (Arteasy) and other Cheverly-based artisan events, and 
(4) host a joint performance and art exhibition event for Cheverly artists and performers. 
Further description of each activity category included below, with projected cost 
allocations per line item included in the next section.  
 
Activity 1: Administrative 

- We have launched a webpage for Forest Road Arts – and are currently paying out-
of-pocket. We would like to transition the monthly fee for the website to grant 
funding once awarded. 

 
Activity 2: Community Events 

- We propose quarterly community-focused art events, for which we will partner with 
local small business - Arteasy studio. These events would be open to the 
neighborhood to attend and participate in all activities free of charge. These events 
will include crafts, food, and beverages. The events will have different themes – and 
we will work to partner with other Cheverly organizations to promote the event and 
reach various target audiences. For example, Forest Road Arts may partner with 
Vine Corps and Cheverly STEM to design a youth-focused creativity social, or with 
the Cheverly Village to hold an art event geared towards the elderly population in 
town.  

- We propose holding craft circles at various town events, that would be free for 
students to attend. For this we also recommend partnering with local small 
business, Arteasy studio, to take advantage of the inventory of crafts they have on-
site. Some town events that we would aim to hold these free craft circles at include 
Cheverly Community Markets, Cheverly Day, the annual Christmas Tree Lighting, 
Halloween Parade, etc.  



Activity 3: Supplementing registration and reservation fees for Cheverly residents and 
Community Organizations.  

- Following discussion with the founders of Arteasy studio – two groups in town that 
we would like to focus outreach on for this activity include Scout troops and the 
homeschool community.  

o Scout Troops – Activity budgets for scout troops are often very tight, 
meaning that scouts may not be able to afford to hold events at Arteasy 
studio, despite strong interest. We would like to set a budget aside to allow 
for cost sharing with Cheverly scout troops interested in booking events at 
the Arteasy studio, to make this an affordable option.  

o Homeschool community – When reaching out to gauge interest of local 
residents in supporting this initiative, we launched a survey to collect 
information for membership, and other ideas. One response spoke to the 
unmet need of accessible arts education for homeschool students in the area, 
“I can help link to homeschoolers in Cheverly and PG County. Affordable art is a 
big void for our community. The parks and rec [department] has zero options, 
[there are] occasional classes at the library, or we have home grown sessions 
within our own groups. But to BELONG in the Cheverly community as little 
artists – regardless of our schooling status. That is a big win.” 

 
Activity 4: Performance and Gallery Events 

- We would like to begin an annual tradition of hosting a professionally executed 
performance and gallery event that features Cheverly’s talented artists. We would 
partner with local organizations, local businesses, and experienced community 
members to design and execute an event that showcases our teen and young adult 
community members. This will ensure that they are seen and appreciated for their 
artistic talents and will also create a pathway for young artists to connect with older 
artists in town. The opportunity to show their work side-by-side, with established 
and beginning artists given the same platform will be an empowering experience for 
young artists.  

  
A DETAILED ACCOUNTING OF AMOUNTS AND ACTIVITIES/ITEMS FOR WHICH THE 
GRANT FUNDS SHALL BE UTILIZED.  
 
A DETAILED TIMELINE FOR THE EXPENDITURE OF FUNDS. 
 
The funds outlined below will be supplemented by other sources, including grant streams, 
donations, and fundraising, to meet our targets. Timelines are included in the activity 
tables. 
 
Activity 1: Administrative 

Line Item Cost per Unit Number of Units Total Cost Timeline 
Squarespace 
subscription 

$20.14 monthly 12 months $241.68 Monthly for 
one year 

 



Activity 2: Community Events 
Line Item Cost per Unit Number of 

Units 
Total 
Cost 

Timeline 

Craft Supplies for 
Community Events 

$20 per event  5 Community 
Markets  

$100 Monthly for August, 
September, October, 
November, 
December 

Craft Supplies for 
Quarterly Events 

$75 per event 4 events $300 Quarterly in 
October, February, 
May, August 

Decorations for 
Quarterly Events 

$25 per event 4 events $100 Quarterly in 
October, February, 
May, August 

Food and drinks for 
Quarterly Events 

$50 per event 4 events $200 Quarterly in 
October, February, 
May, August 

 
Activity 3: Supplementing registration and reservation fees for Cheverly residents and 
Community Organizations.  

Line Item Cost per 
Unit 

Number 
of Units 

Total 
Cost 

Timeline 

Cost Sharing Pool for 
Community Groups 

$350  1 Unit $350 Ad hoc throughout year as 
requested 

Cost Sharing Pool for 
Individuals 

$300  1 Unit $300 Ad hoc throughout year as 
requested 

 
Activity 4: Performance and Gallery Events 

Line Item Cost per Unit Number of 
Units 

Total 
Cost 

Timeline 

Equipment $300  1 Unit $300 May 2023 
Food/Drinks $108.32 1 Unit $108.32 May 2023 

 
The requested funds total to $2,000.00 
 
THE OVERALL BENEFIT TO THE COMMUNITY. 

Art is a form of expression, therapy, release, and a space for personal and interpersonal 
growth. The events proposed by the Forest Road Arts Collective will provide art 
experiences to all members of the community, from pre-schoolers through senior citizens. 
Free events and funded scholarships will remove monetary barriers, democratizing access 
to art. Art brings community together in new ways, helping neighbors to collaborate 
creatively and learn from and about each other. 



• 

Cheverly Grant:# _ 

GRANT ACQUISITION AGREEMENT 

All grants issued by the Mayor and Cheverly Town Council are from appropriated funds of the 
Town of Cheverly and must be accounted for to specified auditing standards. 

Name: _  Phone:  _ 

Address:  _ 

Cheverly, MD 20785 

Organization:  _ 

• I hereby agree NOT to expend funds allocated to the designated organization for
salaries, stipends and/or personal income.

• As duly authorized by the above named organization to accept this grant, I assume full

responsibility for the proper expenditure of funds for the requested expenses and will

report to the town staff the manner in which expended.

• Receipts and a full accounting of all grant funds are required by the end of the given
Fiscal Year ending June 30th

I also understand that the funds provided are not for my own personal use, and that

violation of this agreement will result in the reimbursement to the Town of Cheverly

of any/all funds spent outside the parameters as denoted in the grant application.

Date:     

Signature of Grant Recipient 

PLEASE ATTACH THE FOLLOWING: 

THE PURPOSE OF THE GRANT REQUEST. 

A DETAILED DESCRIPTION OF THE PROJECT/PROGRAM YOU WISH TO EXECUTE 

WITH THE CHEVERLY GRANT PROGRAM FUNDING. 

A DETAILED ACCOUNTING OF AMOUNTS AND ACTIVITIES/ITEMS FOR WHICH THE 

GRANT FUNDS SHALL BE UTILIZED. 

A DETAILED TIMELINE FOR THE EXPENDITURE OF FUNDS. 

THEOVERALL BENEFIT TO THE COMMUNITY. 
' 

The Town of Cheverly 6401 Forest Road Cheverly, MD 20785-3197 (301) 773-8360 Fax: (301)773-0173 

Daphne Felten-Green 240-463-9532

2711 Lake Ave

Cheverly Community Forum for Accountability and Action

July 21, 2022



Cheverly Town Grant Application
Supporting Documentation

Organization: Cheverly Community Forum for Accountability and Action
Submitted: July 21, 2022

Purpose of Grant Request
This grant request is for $2,000  to support three events for the 2022-2023 fiscal year to
continue our program “From Exclusion To Inclusion: Building the Beloved Community”, hosted
by the Cheverly Community Forum for Accountability and Action. The grant funds will be used to
cover speaker fees, room rentals, printing and publication costs, as well as accessibility needs
such as closed captioning and interpretation.

Detailed Description of Program/Project
The Cheverly Community Forum for Accountability and Action (The Forum) was formed to
advocate for a civic engagement process where residents across the town work together to
build a more inclusive and welcoming town community for all residents. To do this effectively, we
acknowledge the immediate need to support a civic engagement process that provides
maximum opportunities for residents to engage with each other and ultimately to weigh in about
what policies and practices our city leaders, town administration, and police department
could/should deploy and to help our community become much more sensitive to the needs of all
Cheverly residents.

We believe that professionals should be compensated for their time, so we will offer speaker’s
fees when appropriate. We will be requiring registration for our events, and as part of that
registration we will inquire as to the need for special accommodations.

The Forum currently has three subcommittees: Neighbor and Town Organization Engagement,
Policy issues, and Youth issues.  Each subcommittee is planning  an activity for the community.
s The Neighbor and Town Subcommittee is working on  a September 17th movie night for
the community to show  two award-winning films from Not In Our Town (NIOT).  The films:: Not
In Our Town:  Billings Montana, and Light in the Darkness feature residents and leaders from
two different communities coming together to grapple with their response to hate and
intolerance  The Forum is affiliated with the NIOT Network of community organizations. – see
more at niot.org – and we will use the films and discussion materials from their resource library
to engage with the Cheverly community.  The plan is for the movie showing to be outside in
Town Park (with the gym as a rain location), with a facilitated community dialogue immediately

The Forum - Grant Application 1



following the films that evening.  We have printed Pledge forms that attendees can sign at the event about 
the Commitment they personally can make to stand up to intolerance and hate, and we have printed 100 
yard signs and have ground stakes for free distribution that evening.  We currently have 100 yard signs 
printed, and 100 copies of Pledges, as well as Cheverly Forum stickers for the event.  We also have snacks 
and drinks for the attendees all paid for with the prior grant (since we had planned the event for July 2022 
but needed to reschedule for September).   We would like to create another 100 yard signs for the 
September event as well as make copies of  300 fliers to distribute notices about the Movie night to the 
Apartments and to the local churches to drive participation

The Policy subcommittee is working to design a community program for November about Community 
Schools and Health clinics to combat the the racial health gap that we discussed with the community last 
year.  We plan to have speakers on a panel talk about the health clinics and share information about health 
needs of students in our community and how citizens can get involved to support school clinics.  In 
February 2023 , our Youth Subcommittee will plan another event to further our  goals of ensuring we 
engage young people to build inclusivity in our community and to help create and drive solutions.

Accounting and Timeline
These are estimates. Costs will vary by event; receipts will be provided that reflect actual costs.

September Film Night (additional printing costs only)

Print 100 signs + fliers for town-wide distribution $1100

November Speaker Costs $300

Printing & Reproduction $150

February Speaker Costs $300

Printing & Reproduction $150

TOTAL $2,000

Overall benefit to the community
In pursuit of greater inclusion, equity, and justice — The Forum cultivates relationships, builds
bridges, and provides platforms to involve those whose stories and perspectives are too often
unheard, disregarded, or otherwise crucially missing from public discussion and decision. We
have joined the national group Not in Our Town (NIOT) and continue to work with Facilitators to

The Forum - Grant Application 2



stay on track.  We believe that our community events further our theme of  “From Exclusion To 
Inclusion: Building the Beloved Community” and will bring our town a step closer to these ideals. 
We can have a greater impact in our work if we receive a town grant to support our efforts. Our 
funds from last year’s grants funded three well-attended zoom webinars and community 
dialogues on important topics: racial wealth gap; racial health gap; and youth engagement. 
Each event had expert speakers and had large attendance by the Cheverly community.  The 
fourth event that we covered with the grant funds from last year were the supplies for the Movie 
Night (which we postponed from July 2022 to September 2022). As indicated, we are asking for 
additional funds for the September movie night to create more yard signs for larger town-wide 
distributions and fliers to advertise heavily in August and September to drive participation for 
residents who may not participate in the community list-servs. The Grant request for 2022-2023 
will also support and enhance two additional events that we are planning for this Fiscal Year.

The Forum - Grant Application 3







2022 Cheverly Annexation Fiscal Impact Study
Summary of Findings

Ethan Reed
Sr. Analyst
Real Property Research Group, Inc.



Scope of the Study

• Completed May 2022

• Interview Principals to understand size, scope, status, of the 
annexation    

• Determination of Included Parcels

• Compilation of Pertinent Data

• Analyze local government revenue sources and expenditure 
and identify impacts that will result directly from the annexation  

• Quantify and summarize the net fiscal impact of the subject 
project to local government jurisdictions



Overview of Parcels To Be Annexed



Subject Description and Assumptions

• 246 residential dwelling units
• Over 600,000 square feet of commercial/transportation/utilities uses
• Approximately 5.5 million square feet of industrial space
• 129 acres of institutional, public, and vacant land. 
• 9,526 employees
• Average household size of 2.6 persons 
• Median household income of $102,238 



Methodology

• Review Town of Cheverly Current (FY 2022) Budget
• Estimate any tax revenue, such as property or income taxes, which can be 

applied to the economic impact assumptions. 
• Estimate additional extent to which the subject annexation parcels will 

affect local government revenues and expenditures via Attributable Ratio 
method

• Government revenues and expenditures are attributed to residents or to 
residents and businesses

• We apply national average benchmark ratios provided by IMPLAN to 
guide the attribution of budget line items to businesses, households, or a 
combination of both. 

• This process was performed for budgeted revenues and expenditures 
using the Town’s FY 2022 budget.

• Note: The Town’s FY 2022 budget results in a net deficit of approximately 
$1.5 million.



Budgeted Revenues/Expenditures, Town of Cheverly

Residents & 
Business

Residents Only

Town of Cheverly Adopted Budget FY2022- General Fund

General Government $2,236,950 $1,006,628 $1,230,323

Public Works & Services $3,320,300 $1,660,150 $1,660,150

Public Safety $2,310,500 $577,625 $1,732,875

Assigned Funds $0 $0 $0

Restricted Funds (HUR Rollover) $0 $0 $0

Total Town Expenditures $7,867,750 $3,244,403 $4,623,348

Source: Town of Cheverly Adopted Budget FY2022

BUDGETED  EXPENDITURES Total Budget

Attributable to:



Budgeted Revenue per Unit of Government Demand

Source: 2018 Howard 
County Rental Survey

Town of 
Cheverly

2021 Estimated Population 5,921
2021 Estimated Employment 1,056

    Estimated % of Resident Workers 2.0%

Less Estimated Resident Workers -21

2021 Resident and Job Base 6,956

2021 Resident Base 5,921

Sources: US Census Bureau; Esri; US BLS; RPRG, Inc

Revenue per Unit Total
Residents & 

Business
Residents Only

Town of Cheverly Unit Base                 6,956                5,921 

Total Town of Cheverly General Fund Revenue 
Excluding Property Taxes

$2,486,050  $      1,568,574  $         917,476 

Per Job (Not including Property taxes)  $                225 225$                 

Per Resident (Not Including Property taxes)  $                380 225$                 155$                

Sources:  RPRG; Town of Cheverly

Expenditures per Unit Total
Residents & 

Business
Residents Only

Town of Cheverly Unit Base                 6,956                 5,921 

Total Town Expenditures $7,867,750 $3,244,403 $4,623,348

Per Job  $               466 466$                 

Per Resident  $            1,247 466$                 781$                 

Sources:  RPRG; Town of Cheverly



Fiscal Impacts

Source: 2018 Howard 
County Rental Survey

• Direct fiscal impacts consist of the revenue and expenditures per 
job/resident applied to total direct resident and/or employment 
contributions.  

• Total assessed values include $68.5 million for the residential component, no 
apartment properties, 

• $51.8 million for the commercial component, 

• $492.7 million for the industrial component, 

• $11.8 million for vacant land, 

• $140,400 for exempt properties. 

• Applying the current residential and commercial property tax rate of 0.4899 
per $100 of value results in a total tax levy for the properties of $3,061,176 

Estimated Assessment $68,536,119 $51,805,702 $492,679,323 $11,836,167 $140,400 $624,857,311
Tax Rate per $100 of Assessed Value 0.4899 0.6600 0.4899 0.4899 0.4899
Real Property Tax Revenue $335,758 $0 $253,796 $2,413,636 $57,985 $3,061,176
Source: Prince George's County; RPRG, Inc.

Total2022 Assessment per Appraised Value
246 Dwelling 

Units
Apartments Commercial Industrial Vacant Exempt



Ongoing Annual Fiscal Impacts

Source: 2018 Howard 
County Rental Survey

Source
per Unit 
Amount

Annual 
Contribution

Direct Revenue Contributions 
    Property Tax see calc to Cheverly -- $3,061,176

Revenue contribution per direct job 225$                 x Direct jobs 9,526 $2,148,107
Revenue contribution per resident 380$                 x New Residents 650 $247,318

Total Direct Revenue contribution $5,456,601

Direct Expenditures Contributions 
Expenditure per direct job 466$                 x Direct jobs 9,526 $4,443,096
Expenditures per resident 1,247$              x New Residents 650 $810,796

Total Expenditures $5,253,892
Total Surplus / (Deficit) to Local Government $202,709

Basis
REVENUE

EXPENDITURES



Thank You

Source: 2018 Howard County Rental Survey

Ethan Reed

Senior Analyst

Real Property Research Group, Inc.

ereed@rprg.net
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 ORDINANCE O-05-22 
 
AN ORDINANCE OF THE COUNCIL (THE “COUNCIL”) OF THE MAYOR AND TOWN 
COUNCIL OF CHEVERLY (THE “TOWN”) TO AUTHORIZE AND EMPOWER THE 
TOWN TO ISSUE AND SELL FROM TIME TO TIME, UPON ITS FAITH AND CREDIT, 
ONE OR MORE SERIES OF (1)(A) GENERAL OBLIGATION BONDS (THE “BONDS”) 
AND (B) GENERAL OBLIGATION BOND ANTICIPATION NOTES (THE “BOND 
ANTICIPATION NOTES”), EACH IN AN ORIGINAL AGGREGATE PRINCIPAL 
AMOUNT NOT TO EXCEED NINE MILLION TWO HUNDRED THIRTY-NINE 
DOLLARS ($9,000,239), AND (2) GENERAL OBLIGATION REFUNDING BONDS (THE 
“REFUNDING BONDS”), SUBJECT TO THE LIMITATIONS PROVIDED FOR HEREIN, 
THE PROCEEDS OF THE SALE THEREOF TO BE USED AND APPLIED FOR THE 
PUBLIC PURPOSE OF FINANCING, REIMBURSING OR REFINANCING COSTS OF 
THE PUBLIC PURPOSE PROJECT GENERALLY IDENTIFIED AS THE NEW ELEY 
BUILDING AND RELATED COSTS; MAKING CERTAIN PRELIMINARY 
DETERMINATIONS REGARDING THE METHOD OF SALE OF EACH SERIES OF THE 
AUTHORIZED BONDS, BOND ANTICIPATION NOTES AND REFUNDING BONDS 
(EACH, A “SERIES OF THE OBLIGATIONS” OR, COLLECTIVELY, THE 
“OBLIGATIONS”) AND PROVIDING THAT THE COUNCIL BY RESOLUTION MAY 
MAKE DIFFERENT DETERMATIONS AS TO THE METHOD OF SALE OF ANY SUCH 
SERIES OF THE OBLIGATIONS AS DESCRIBED HEREIN; PROVIDING THAT THE 
COUNCIL BY RESOLUTION SHALL DETERMINE, APPROVE OR PROVIDE FOR 
VARIOUS MATTERS RELATING TO THE AUTHORIZATION, SALE, SECURITY, 
ISSUANCE, DELIVERY, PAYMENT AND PREPAYMENT OR REDEMPTION OF AND 
FOR EACH SERIES OF THE OBLIGATIONS; PROVIDING FOR THE IMPOSITION OF 
AD VALOREM TAXES SUFFICIENT FOR, AND PLEDGING THE FAITH AND CREDIT 
AND TAXING POWER OF THE TOWN TO, THE PAYMENT OF DEBT SERVICE ON 
EACH SERIES OF THE OBLIGATIONS; PROVIDING FOR THE CIRCUMSTANCES 
UNDER WHICH ANY SERIES OF THE OBLIGATIONS MAY BE BACKED BY THE 
FULL FAITH AND CREDIT AND UNLIMITED TAXING POWER OF THE TOWN, AND 
PROVIDING THAT OTHERWISE SUCH PLEDGE MAY BE SUBJECT TO ANY 
APPLICABLE CHARTER LIMITATIONS; PROVIDING THAT DEBT SERVICE ON 
EACH SERIES OF THE OBLIGATIONS ALSO MAY BE PAID FROM ANY OTHER 
SOURCES OF REVENUE LAWFULLY AVAILABLE FOR SUCH PURPOSE; 
SPECIFYING CERTAIN OTHER DETAILS WITH REGARD TO THE AUTHORIZED 
OBLIGATIONS; PROVIDING THAT CERTAIN ACTIONS MAY BE TAKEN OR 
PROVIDED FOR BY RESOLUTION IN CONNECTION WITH THE REISSUANCE OR 
MODIFICATION OF ANY OF THE OBLIGATIONS; PROVIDING THAT ANY OF THE 
OBLIGATIONS MAY BE CONSOLIDATED WITH OTHER OBLIGATIONS OF THE 
TOWN AND ISSUED AS A SINGLE SERIES OF BONDS, BOND ANTICIPATION NOTES 
AND/OR REFUNDING BONDS; AUTHORIZING, DIRECTING AND EMPOWERING 
OFFICIALS AND EMPLOYEES OF THE TOWN TO TAKE CERTAIN ACTIONS IN 



 

__________________ 
Underlining : Indicates material added by amendment after introduction 
Strike-through : Indicates material deleted by amendment after introduction 
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ORDINANCE O-05-22 

 

CONNECTION WITH THE OBLIGATIONS; AUTHORIZING MODIFICATIONS OF 
THE OBLIGATIONS TO BE MADE BY RESOLUTION UNLESS ANOTHER ACTION IS 
REQUIRED; PROVIDING THAT THIS TITLE SHALL BE DEEMED A FAIR SUMMARY 
OF THIS ORDINANCE FOR ALL PURPOSES AND PROVIDING FOR PUBLICATION OF 
A FAIR SUMMARY HEREOF IN ANY APPLICABLE FORMAT; PROVIDING THAT 
THE PROVISIONS OF THIS ORDINANCE SHALL BE LIBERALLY CONSTRUED; AND 
OTHERWISE GENERALLY RELATING TO THE AUTHORIZATION, ISSUANCE, 
SALE, DELIVERY AND PAYMENT OF AND FOR THE OBLIGATIONS. 
 

RECITALS 
 
 WHEREAS, The Mayor and Town Council of Cheverly, a municipal corporation of the State 
of Maryland and a municipality within the meaning of the Enabling Act, the Bond Anticipation Note 
Act and the Refunding Act identified below (the “Town”), is authorized and empowered by Sections 
19-301 through 19-309 of the Local Government Article of the Annotated Code of Maryland, as 
replaced, supplemented or amended (the “Enabling Act”), and Section C-24 of the Charter of the 
Town of Cheverly, as replaced, supplemented or amended (the “Charter”), to borrow money for any 
proper public purpose and to evidence such borrowing by the issuance and sale of its general 
obligation bonds; and  
 
 WHEREAS, the Town has determined to undertake a public purpose project generally 
identified as the new Eley Building or by similar terms, which project includes the design, 
construction and outfitting of an approximately 21,716 square foot two-story building to be used 
by the Department of Public Works, as Council chambers and as meeting space, together with site 
redevelopment, including site utilities, stormwater management, an access road, parking and 
coordination of the improvements with the adjacent playing fields, walking track and batting cages 
(collectively, the “Project”); and  
 
 WHEREAS, the Town has determined to authorize the issuance and sale from time to time of 
one or more series of its general obligation bonds in order to finance, reimburse or refinance all or a 
portion of the costs of any components of the Project, together with related costs as described herein; 
and 
 
 WHEREAS, prior to issuing one or more series of the general obligation bonds authorized 
hereby, the Town may need to obtain interim financing in order to finance, reimburse or refinance 
applicable Project costs on a timely basis through the issuance and sale from time to time of general 
obligation bond anticipation notes in one or more series pursuant to the authority of Sections 19-211 
through 19-223 of the Local Government Article of the Annotated Code of Maryland, as replaced, 
supplemented or amended (the “Bond Anticipation Note Act”); and 
 



 

__________________ 
Underlining : Indicates material added by amendment after introduction 
Strike-through : Indicates material deleted by amendment after introduction 
 
 - 3 - 

ORDINANCE O-05-22 

 

 WHEREAS, subsequent to the issuance of any general obligation bonds provided for herein, 
the Town may desire to currently refund or advance refund all or a portion of such bonds through the 
issuance and sale from time to time of one or more series of its general obligation refunding bonds 
pursuant to the authority of Section 19-207 of the Local Government Article of the Annotated Code 
of Maryland, as replaced, supplemented or amended (the “Refunding Act”); and 
 
 WHEREAS, the Town has determined to pledge its faith and credit and taxing power to the 
prompt payment of debt service on any general obligation bonds, bond anticipation notes or refunding 
bonds issued under authority of this Ordinance; and 
 
 WHEREAS, the Council passed a Charter Amendment Resolution in 2013 that removed a tax 
rate limitation from Section C-29 of the Charter, but various published versions of the Charter contain 
inconsistent language for such Charter Section; and 
 
 WHEREAS, bond counsel to the Town and the financial advisor to the Town have 
recommended that the Council amend the Charter in order to clarify and confirm the prior removal of 
the tax rate cap from Charter Section C-29, and to make certain other modifications to such Section, 
primarily in order for bond counsel to be in a position to issue an unqualified opinion that any general 
obligation debt authorized by this Ordinance, as issued, is backed by a pledge of the Town’s full faith 
and credit and unlimited taxing power because general obligation debt that is backed by a full faith 
and credit pledge and the unlimited taxing power of an issuer is likely to result in both lower interest 
rates for and greater investor interest in such debt as compared to limited tax debt; and 
 
 WHEREAS, Charter Amendment Resolution CAR-2-22 making the clarifying and 
confirming amendments to Charter Section C-29 as described above was introduced before the 
Council on June 23, 2022; and 
 
 WHEREAS, as provided herein, if prior to issuance of any series of the general obligation 
bonds, bond anticipation notes or refunding bonds provided for herein, (i) Charter Amendment 
Resolution CAR-2-22 is adopted and becomes effective in accordance with applicable law, (ii) some 
other clarifying or confirming charter amendment satisfactory to bond counsel to the Town is adopted 
and becomes effective in accordance with applicable law, or (iii) bond counsel to the Town is 
otherwise satisfied, the applicable obligations will be issued upon the full faith and credit and 
unlimited taxing power of the Town; and 
 
 WHEREAS, in the event none of the conditions precedent described in the preceding 
WHEREAS clause is satisfied prior to the issuance of any particular series of the obligations provided 
for herein, such series may not be backed by the full faith and credit and unlimited taxing power of 
the Town, as determined by bond counsel to the Town; and 
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 WHEREAS, the Town shall issue any general obligation bonds, bond anticipation notes or 
refunding bonds authorized hereby in accordance with the terms and conditions provided for in a 
resolution or resolutions to be adopted by the Council of the Town (the “Council”) pursuant to the 
authority of the Enabling Act, the Bond Anticipation Note Act, the Refunding Act, other applicable 
law, Section C-24 of the Charter and this Ordinance, as applicable.   
 
 NOW, THEREFORE BE IT ORDAINED BY THE COUNCIL OF THE MAYOR AND 
TOWN COUNCIL OF CHEVERLY, MARYLAND that: 
 
 SECTION 1.   
 

(a) The Recitals to this Ordinance are deemed a substantive part of this Ordinance and 
incorporated by reference herein.  Capitalized terms used in the Sections of this Ordinance and not 
defined herein shall have the meanings given to such terms in the Recitals. 

 (b) References in this Ordinance to any official by title shall be deemed to refer (i) to any 
official authorized under the Charter, the code of ordinances of the Town (the “Town Code”) or other 
applicable law or authority to act in such titled official’s stead during the absence or disability of such 
titled official, (ii) to any person who has been elected, appointed or designated to fill such position in 
an acting or interim capacity under the Charter, the Town Code or other applicable law or authority, 
(iii) to any person who serves in a “deputy”, “associate” or “assistant” capacity as such an official, 
provided that the applicable responsibilities, rights or duties referred to herein have been delegated to 
such deputy, associate or assistant in accordance with the Charter, the Town Code or other applicable 
law or authority, and/or (iv) to the extent an identified official commonly uses another title not 
provided for in the Charter, the Town Code or other applicable law or authority, the official, however 
known, who is charged under the Charter, the Town Code or other applicable law or authority with 
the applicable responsibilities, rights or duties referred to herein.    

 (c) References in this Ordinance to the “Council” shall be deemed to refer to the six (6) 
Councilmembers provided for in the Charter plus, to the extent applicable under the Charter, the 
Mayor of the Town (the “Mayor”) when the Mayor has the authority to vote in accordance with 
Section C-11.B of the Charter. 

 (d) References in this Ordinance to the “principal amount” of any of the Bonds, the BANs, 
the Refunding Bonds or the Obligations (each as defined herein) shall be construed to mean the par 
amount of such Bonds, BANs, Refunding Bonds or Obligations, as applicable. 

 (e) References in this Ordinance to Town officials shall be deemed to include 
references to Town employees, to the extent applicable. 

SECTION 2. Pursuant to the authority of the Enabling Act, Section C-24 of the Charter and 
any other applicable law, the Town hereby determines to borrow money and incur indebtedness from 



 

__________________ 
Underlining : Indicates material added by amendment after introduction 
Strike-through : Indicates material deleted by amendment after introduction 
 
 - 5 - 

ORDINANCE O-05-22 

 

time to time for the public purpose of financing, reimbursing or refinancing all or a portion of the 
costs (as defined in Section 3(b) hereof) of any one or more components of the Project. 

 
 SECTION 3.   
 
 (a) To evidence the borrowing and indebtedness authorized in Section 2 of this 
Ordinance, the Town, acting pursuant to the authority of the Enabling Act, Section C-24 of the Charter 
and any other applicable law, hereby determines to authorize the issuance and sale from time to time, 
in one or more series, upon its faith and credit, of its general obligation bonds in an original aggregate 
principal amount not to exceed Nine Million Two Hundred Thirty-Nine Dollars ($9,000,239) (each, 
a “series of the Bonds” and, collectively, the “Bonds”).  Any series of the Bonds may be issued as 
one or more bonds and any such bond may be issued in installment form and/or draw-down form. 
 
 (b) With respect to the Project, the word “costs” as used in Section 2 hereof shall include, 
as applicable, costs of the following activities and expenses:  land and right-of-way acquisition and 
development; acquisition of other property rights; site and utility improvements, including, without 
limitation, grading, landscaping, paving and repaving, sidewalk, curb, gutter, storm water, water and 
sewer improvements, street lights, amenities, and related or similar activities and expenses; 
demolition, razing and removal; acquisition, construction, expansion, reconstruction, replacement, 
renovation, rehabilitation, upgrading, improvement, installation, furnishing and equipping activities 
and expenses, and related or similar activities and expenses; planning, design, engineering, testing, 
study, architectural, feasibility, surveying, document development, bidding, permitting, inspection, 
construction management, financial, administrative and legal expenses, and related or similar 
activities and expenses; contingencies; costs of issuance (which may include costs of bond insurance 
or other credit or liquidity enhancement); interest during construction and for a reasonable period 
thereafter (whether or not expressly so stated); and any such costs that may represent the Town’s 
share or contribution to the financing, reimbursement or refinancing of the Project (collectively, 
“Costs of the Project”).   
 
 (c) It is the intention of the Council that the principal amount of any issued Bonds (or of 
any issued BANs, as applicable) may be spent on any applicable Costs of the Project, including, 
without limitation, costs related to changes in the scope of and/or name of the Project effected through 
applicable budgetary procedures or applicable law. 
 
 (d) The Council, by enactment of a supplemental ordinance, and without notice to or 
consent of any owners of any issued Bonds (or the owners of any issued BANs, as applicable), may 
reallocate any portion of the principal amount thereof to be spent on costs (as defined in subsection 
(b) above, and as such definition may be amended by supplemental ordinance) of one or more 
additional projects identified in such supplemental ordinance and, in such event, references in this 
Ordinance to the “Project” shall be deemed to refer to all such projects, as applicable.  After any such 
reallocation is made by supplemental ordinance, the Council, without notice to or the consent of any 
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owners of any issued Bonds (or the owners of any issued BANs, as applicable), may reallocate the 
maximum principal amount of any issued Bonds (and of any issued BANs, as applicable) to be spent 
on Costs of the Project among any of such projects in compliance with applicable budgetary 
procedures or applicable law.   
 
 (e) In the event the Town issues any series of the BANs pursuant to Section 6 of this 
Ordinance, proceeds of the Bonds of any series in anticipation of which such series of the BANs were 
issued may also be applied to prepay or pay principal, premium and/or interest on such series of the 
BANs in accordance with the provisions of the Bond Anticipation Note Act, and such application 
shall be deemed the payment of Costs of the Project for purposes of this Ordinance. 
 
 (f) Subject to the provisions of subsections (c) and (d) above, by resolution or as 
otherwise allowed by applicable law, and without notice to or the consent of any owners of any issued 
Bonds (or of any issued BANs, as applicable), the Council may determine or provide for the 
determination of, and subsequently reallocate, how any unexpended par amount of any series of the 
Bonds (or any series of the BANs, as applicable), net original issue premium realized upon sale and/or 
any investment earnings shall be expended, which may include, without limitation, on Costs of the 
Project (including costs of issuance), to reduce the par amount of the Bonds or of the BANs to be 
issued for the intended purpose of any particular series, to prepay or pay principal, premium and/or 
interest on a series of the BANs, and/or on debt service payable or prepayable on any such series of 
the Bonds or of the BANs, as applicable, to the extent permitted by applicable law.   
 
 SECTION 4.  The proceeds of the Bonds shall be used and applied by the Town exclusively 
and solely for the public purposes described in or provided for in Section 3 of this Ordinance, unless 
a supplemental ordinance is enacted by the Council to provide for the use and application of such 
proceeds for some other proper public purpose authorized by the Enabling Act, the Charter or other 
applicable law that is not contemplated by another provision of this Ordinance. 
 
 SECTION 5.  
 
 (a) Pursuant to the authority of the Enabling Act and Section C-24 of the Charter, the 
Town hereby determines that it is in the best interests of the Town to sell each series of the Bonds by 
the solicitation of competitive bids at public sale after publication of the notice of sale in the manner 
prescribed by public general law due to the lower interest rates usually obtained through such a 
method of sale as opposed to through a private (negotiated) sale, including a private sale through a 
direct purchase transaction.  Notwithstanding the foregoing sentence, in the event the financial advisor 
to the Town or an official of the Town with responsibility for financial matters advises that, due to 
market conditions, the expected maximum original aggregate principal amount of a series of the 
Bonds (including taking into consideration the maximum original aggregate principal amount of any 
other obligations with which such series of the Bonds may be consolidated in accordance with Section 
11 of this Ordinance), the financial condition of the Town, demonstrated or anticipated lack of bidder 
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interest in such series of the Bonds, or for any other customary reason as to why the method of sale 
of a series of general obligation bonds may be changed, such series of the Bonds should be sold by 
private (negotiated) sale, the Council by resolution may determine to sell such series of the Bonds by 
private (negotiated) sale, including, without limitation, through a negotiated underwriting, a private 
placement or a direct purchase transaction.  In addition, in the event Section C-24 of the Charter is 
amended as permitted by the Enabling Act to change the method of conducting a sale by the 
solicitation of competitive bids at public sale, the Council by resolution may determine or provide for 
such method of sale in accordance with such amended Charter provisions. 
 
 (b) Pursuant to the authority of the Enabling Act, Section C-24 of the Charter, this 
Ordinance and any other applicable law, the Council, prior to the issuance, sale and delivery of each 
series of the Bonds, shall adopt a resolution or resolutions specifying, prescribing, determining, 
providing for or approving such matters, details, forms (including, without limitation, the form or 
substantially final form of the Bonds of such series), documents or procedures as may be required by 
the Enabling Act, Section C-24 of the Charter, other applicable law or this Ordinance or as the Council 
may deem appropriate for the authorization, sale, security, issuance, delivery, payment, prepayment 
or redemption of or for such series of the Bonds, subject to the limitations of any applicable law.  Any 
such resolution may, subject to the limitations of any applicable law, set forth, determine or provide 
for the determination of, provide for, or approve or provide for the approval of, among other 
matters, as applicable, the designation of such series of the Bonds; the date of issue of such series of 
the Bonds; the original aggregate principal amount of such series of the Bonds; the denomination or 
denominations of such series of the Bonds; the maturity or maturities of such series of the Bonds, or 
the method of determining such maturity or maturities; the principal installment or installments 
(including, without limitation, serial maturities and/or mandatory sinking fund installments) payable 
on such series of the Bonds or the method of determining such principal installments; the rate or rates 
of interest, or the method of determining the rate or rates of interest, payable on such series of the 
Bonds, which may be fixed or variable; provisions for the payment of late fees, additional interest 
and/or penalties payable with respect to such series of the Bonds and/or adjustments to interest rates; 
the purchase price for such series of the Bonds or the method of determining the purchase price; 
provisions relating to the prepayment or redemption of such series of the Bonds at the Town’s option 
or by mandatory sinking fund payments; provisions allowing the owners of such series of the Bonds 
to put or cause the prepayment or redemption of the same at their option; subject to subsection (a) 
above, the manner of selling such series of the Bonds and all matters in connection therewith, 
including any forms or substantially final forms of documents, agreements, certificates, instruments 
or notices authorized or required by applicable law; provisions for the execution of such series of the 
Bonds; any limitations on the Costs of the Project on which the proceeds of such series of the Bonds 
may be expended and provisions for the appropriation, disposal and investment of such proceeds; the 
selection of any bond registrar, paying agent, investment bidding agent or other appropriate service 
providers in connection with such series of the Bonds; certifications, representations, determinations, 
designations or elections relating to the tax-exempt or taxable status of interest payable on such series 
of the Bonds; and all other terms and conditions pursuant to which such series of the Bonds will be 
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issued, sold and delivered.  Among other matters, the Council by resolution may authorize, approve 
or otherwise provide for (i) payment of any commitment fee, breakage fee or other fee and any other 
costs (including other parties’ legal costs and expenses) payable in connection with any series of the 
Bonds, (ii) the obtaining of credit enhancement or liquidity enhancement for any series of the Bonds 
(and the negotiation, approval, execution and delivery of any agreements or documents relating 
thereto), and (iii) any other agreements, documents, instruments or determinations necessary or 
desirable to enhance the marketability of or as security for any series of the Bonds, including, without 
limitation, any ratings, any official statement or similar disclosure document or any continuing 
disclosure undertaking required to satisfy the requirements of Securities and Exchange Commission 
Rule 15c2-12.  References in this Section 5 to providing for determinations by resolution shall be 
construed to permit the Council to delegate to one or more officials the authority to make or provide 
on behalf of the Town any of the determinations, approvals or other decisions contemplated by this 
Section 5.  Any resolution may specify, prescribe, determine or provide for the determination of, 
provide for, or approve or provide for the approval of, the matters identified in this Section 5 for more 
than one series of the Bonds. 
 
 SECTION 6.  

 (a) Pursuant to the authority of the Bond Anticipation Note Act and any other applicable 
law, the Town is hereby authorized and empowered to issue and sell, upon its faith and credit, its 
general obligation bond anticipation notes in one or more series from time to time in an original 
aggregate principal amount not to exceed Nine Million Two Hundred Thirty-Nine Dollars 
($9,000,239) (each, a “series of the BANs” and, collectively, the “BANs”), prior to and in 
anticipation of the sale of any series of the Bonds, for the public purpose of financing, reimbursing 
or refinancing Costs of the Project on an interim basis.  Any such series of the BANs may consist of 
one or more notes and any note may be issued in installment form and/or draw-down form.   

 (b) Pursuant to the authority of the Bond Anticipation Note Act, the Town hereby 
determines that it is in the best interests of the Town to sell any series of the BANs by private 
negotiation through a direct purchase transaction due to the short-term nature of a bond anticipation 
note financing, because bond anticipation notes often can be structured as draw-down obligations, 
and because of the lower costs of interest typically incurred with such method of sale as compared to 
a negotiated underwriting, a private placement or the solicitation of competitive bids at public sale. 
Notwithstanding the foregoing sentence, in the event the financial advisor to the Town or an official 
of the Town with responsibility for financial matters advises that, due to the expected maximum 
original aggregate principal amount of a series of the BANs (including taking into consideration the 
maximum aggregate principal amount of any other obligations with which such series of the BANs 
may be consolidated in accordance with Section 11 of this Ordinance), an expectation that the Town 
will achieve better sale results by the solicitation of competitive bids at public sale or a negotiated 
underwriting or private placement (even taking into account the higher costs of issuance for any such 
method of sale as compared to a direct purchase transaction), the financial condition of the Town, or 
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for any other customary reason as to why the method of sale of a series of general obligation bond 
anticipation notes may be changed, such series of the BANs should be sold by a method other than 
by private negotiation through a direct purchase transaction, the Council by resolution may determine 
to sell such series of the BANs by such other method of sale.  In addition, in the event a determination 
is made to sell a series of the BANs by the solicitation of competitive bids at public sale and Section 
C-24 of the Charter is amended as permitted by the Enabling Act to change the method of conducting 
a sale by the solicitation of competitive bids at public sale, the Council by resolution may determine 
or provide for such method of sale in accordance with such amended Charter provisions. 

 (c) Prior to the issuance, sale and delivery of each series of the BANs, the Council shall 
adopt a resolution or resolutions pursuant to the authority of the Bond Anticipation Note Act, any 
other applicable law and this Ordinance authorizing such series of the BANs and specifying, 
prescribing, determining or providing for the determination of, providing for, or approving or 
providing for the approval of, with respect to such series of the BANs, the same types of matters, 
details, forms, documents, procedures or determinations detailed in Section 5(b) hereof that may be 
made or addressed with respect to any series of the Bonds, to the extent applicable with respect to 
such series of the BANs and subject to the provisions of subsection (b) above, and as otherwise may 
be authorized or required by applicable law.  By resolution the Council may delegate to one or more 
Town officials the authority to make any final determinations, approvals or decisions with respect to 
any series of the BANs.  Any resolution may specify, prescribe, determine or provide for the 
determination of, provide for, or approve or provide for the approval of, the details required or 
authorized by this Section 6 for more than one series of the BANs. 

 (d) The Town hereby covenants (i) to pay from the proceeds of one or more series of the 
Bonds the principal of any series of the BANs actually issued, (ii) to the extent that interest on any 
series of the BANs is not paid from proceeds of such BANs, to pay the interest on such series of the 
BANs from the proceeds of one or more series of the Bonds, and (iii) to issue the applicable series of 
the Bonds as soon as there is no longer a reason for deferring its issuance.  This covenant shall not be 
construed to prevent the Town from paying principal of and/or interest on any series of the BANs 
from sources of funds other than proceeds of the Bonds, to the extent such other funds are available 
for such purpose. 

 (e) As authorized by the Bond Anticipation Note Act, by resolution the Council may 
provide for the renewal of any series of the BANs at maturity with or without resale, together with 
any amendments or modifications to or replacements of such series of the BANs and any related 
documentation. 

 SECTION 7.   

 (a) Pursuant to the authority of the Refunding Act and any other applicable law, the 
Town is hereby authorized and empowered to issue and sell, upon its faith and credit, its general 
obligation refunding bonds in one or more series from time to time (each, a “series of the 
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Refunding Bonds” and, collectively, the “Refunding Bonds”), for the purpose of currently 
refunding or advance refunding in whole or in part any of the Bonds then outstanding, including 
paying all or any portion of the following: outstanding principal, prepayment or redemption 
premium, and/or interest accrued or to accrue to the date or dates of prepayment, redemption, 
purchase or maturity of the Bonds to be refunded, paying or reimbursing costs and expenses in 
connection with the issuance, sale and delivery of such series of the Refunding Bonds (including, 
without limitation, legal and financial costs and costs of any credit enhancement or liquidity 
enhancement), and, to the extent determined by the Council by resolution, paying interest on such 
series of the Refunding Bonds, for the public purpose of (A) realizing savings to the Town in the 
total cost of debt service on a direct comparison or present value basis, (B) debt restructuring that 
reduces the total cost of debt service, or (C) debt restructuring that is determined to be in the best 
interests of the Town, to be consistent with the Town’s long-term financial plan, and to realize a 
financial objective of the Town, including improving the relationship of debt service to any source of 
payment such as taxes, assessments or other charges, or for any other purpose then authorized by the 
Refunding Act or other applicable law, as determined or provided for by the Council by resolution; 
provided that, the original aggregate principal amount of any series of the Refunding Bonds shall 
not exceed one hundred thirty percent (130%) of the aggregate principal amount of the Bonds 
refunded therefrom.  Any such series of the Refunding Bonds may consist of one or more bonds and 
any bond may be issued in installment form and/or draw-down form.   

 (b) Pursuant to the authority of the Refunding Act, the Town hereby determines that it is 
in the best interests of the Town to sell each series of the Refunding Bonds at a private sale (including, 
without limitation, through a negotiated underwriting, a private placement or a direct purchase 
transaction), without soliciting bids, due to the ability to time the market, negotiate with potential 
purchasers and thereby achieve a beneficial interest rate or rates and other beneficial terms by 
undertaking a private sale and, with respect to a private sale that involves a direct purchase transaction, 
the lower costs of issuance typically incurred with a direct purchase transaction as compared to a 
negotiated underwriting, a private placement or a solicitation of competitive bids at public sale.  
Notwithstanding the foregoing sentence, in the event the financial advisor to the Town or a Town 
official with responsibility for financial matters advises that, due to market conditions, the expected 
maximum original aggregate principal amount of a series of the Refunding Bonds (including taking 
into consideration the maximum original aggregate principal amount of any other obligations with 
which such series of the Refunding Bonds may be consolidated in accordance with Section 11 of this 
Ordinance), the financial condition of the Town, or for any other customary reason as to why the 
method of sale of a series of general obligation refunding bonds may be changed, such series of the 
Refunding Bonds should be sold by the solicitation of competitive bids at public sale, the Council by 
resolution may determine to sell such series of the Refunding Bonds by the solicitation of competitive 
bids at public sale.  In addition, in the event Section C-24 of the Charter is amended as permitted by 
the Enabling Act to change the method of conducting a sale by the solicitation of competitive bids at 
public sale and the Council by resolution determines to sell a series of the Refunding Bonds by the 
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solicitation of competitive bids at public sale, the Council by resolution may determine or provide for 
such method of sale in accordance with such amended Charter provisions. 

 (c) Prior to the sale, issuance and delivery of each series of the Refunding Bonds, the 
Council shall adopt a resolution or resolutions authorizing such series of the Refunding Bonds and 
specifying, prescribing, determining or providing for the determination of, providing for, or 
approving or providing for the approval of, with respect to such series of the Refunding Bonds, 
the same types of matters, details, forms, documents, procedures and determinations detailed in 
Section 5(b) hereof that may be made or addressed with respect to any series of the Bonds, to the 
extent applicable to such series of the Refunding Bonds and subject to the provisions of subsection 
(b) above, and as otherwise may be authorized or required by applicable law, including, without 
limitation, the purposes of the Refunding Act to be achieved by the issuance of such series of the 
Refunding Bonds, the selection of any escrow agent, verification consultant, escrow bidding agent 
or other service provider, the determination of the Bonds to be refunded in whole or in part from 
such series of the Refunding Bonds, the specific method of sale of such series of the Refunding 
Bonds, and any agreements, documents or other instruments necessary or desirable in connection 
with the refunding. By resolution the Council may delegate to one or more Town officials the 
authority to make any final determinations, approvals or decisions with respect to any series of the 
Refunding Bonds.  Any resolution may specify, prescribe, determine or provide for the determination 
of, provide for, or approve or provide for the approval of, the details required or authorized by this 
Section 7 for more than one series of the Refunding Bonds. 

 (d) By resolution or as otherwise allowed by applicable law, and without notice to or the 
consent of any owners of any issued Refunding Bonds, the Council may determine or provide for the 
determination of, and subsequently reallocate, how any unexpended par amount of any series of the 
Refunding Bonds, net original issue premium realized upon sale and/or any investment earnings shall 
be expended, which may include, without limitation, on costs of issuance, to reduce the par amount 
of the Refunding Bonds to be issued for the intended purpose of any particular series, to prepay or 
pay principal, premium and/or interest on a series of the Bonds being refunded, and/or on debt service 
payable or prepayable on any such series of the Refunding Bonds, as applicable, to the extent 
permitted by applicable law.   
 
 SECTION 8.   

(a) The faith and credit and taxing power of the Town are hereby pledged to the 
payment of the principal of and interest on each series of the Bonds, the BANs or the Refunding 
Bonds actually issued, as applicable (each, a “series of the Obligations” and, collectively, the 
“Obligations”), when due and to the imposition of the taxes hereinbelow described as and when 
such taxes may become necessary in order to provide sufficient funds to meet the debt service 
requirements of each series of the Obligations.  Subject to the further provisions of this Section 8, 
the Town hereby covenants with the owners of the Obligations of each series to impose ad valorem 
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taxes on all real and tangible personal property in the Town that is subject to assessment for 
municipal taxation at a rate or rates and in an amount sufficient to pay the principal of and the 
interest on the Obligations in each fiscal year in which any of the Obligations are outstanding and 
to take any further action that may be lawfully appropriate from time to time during the period that 
the Obligations of such series remain outstanding and unpaid to provide the funds necessary to pay 
promptly the principal thereof and the interest due thereon.  If the proceeds from the taxes so 
imposed in any such fiscal year are inadequate for such payment, additional taxes shall be imposed 
in the succeeding fiscal year to make up such deficiency. 

(b) If prior to issuance of any series of the Obligations, (i) Charter Amendment Resolution 
CAR-2-22 is adopted and becomes effective in accordance with applicable law, (ii) some other 
clarifying or confirming charter amendment satisfactory to bond counsel to the Town is adopted and 
becomes effective in accordance with applicable law, or (iii) bond counsel to the Town is otherwise 
satisfied, the applicable series of the Obligations will be issued upon the full faith and credit and 
unlimited taxing power of the Town; otherwise, the pledge of the Town’s faith and credit and taxing 
power provided for in subsection (a) above may be subject to any applicable Charter tax rate 
limitation, as determined by bond counsel to the Town.  By resolution the Council shall specify or 
provide for the status of any issued series of the Obligations prior to its issuance. 

 (c) The foregoing provisions of this Section 8 shall not be construed so as to prohibit 
the Town from paying the principal of and interest on the Obligations of any series from the 
proceeds of the sale of any other obligations of the Town or from any other funds legally available 
for that purpose (including, without limitation, with respect to any BANs, from the proceeds of 
any Bonds and, with respect to any Bonds, from the proceeds of any Refunding Bonds).  Within 
the limitations of any applicable Maryland or federal law (including, without limitation, the 
Internal Revenue Code of 1986, as amended, and the regulations issued thereunder), the Town 
may apply to the payment of the principal of or interest on the Obligations of any series any funds 
received by it from the State of Maryland or the United States of America, or any governmental 
agency or instrumentality, or from any other source, if the funds are granted or paid to the Town 
for the purpose of assisting the Town in accomplishing the components of Costs of the Project 
which the Obligations of such series are issued to finance, reimburse or refinance or are otherwise 
available for such purpose, and to the extent of any such funds received or receivable in any fiscal 
year, the taxes hereby required to be imposed may be reduced proportionately.  By resolution the 
Council may provide that all or a portion of the debt service on the allocable portion of any series of 
the Obligations shall be payable in the first instance from specified revenues or other moneys 
identified in such resolution, to the extent available for such purpose. 
 
 SECTION 9.  
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 (a) Each series of the Obligations shall be sold for cash, which cash, to the extent 
applicable, may be advanced from time to time with respect to any Obligations structured as draw-
down obligations. 
 
 (b) With regard to any series of the Obligations sold by public sale at competitive bid, 
such series of the Obligations may be sold at or above par value, as advised by the financial advisor 
to the Town and as determined or provided for by the Council by resolution. 
 
 (c) With regard to any series of the Obligations sold by public sale at competitive bid, any 
premium bid by the winning bidder for such series of the Obligations shall be adjusted by the financial 
advisor of the Town within any limitations provided for in the corresponding notice of sale in order 
to minimize the amount of excess proceeds resulting from such method of sale, which could result in 
a reduction in the par amount of such series of the Obligations from the maximum original aggregate 
principal amount originally expected to be issued when taking into account available premium to be 
applied to the stated purposes. 
 
 (d) With regard to any series of the Obligations sold in a negotiated underwriting or a 
private placement, such series of the Obligations may be sold at, above or below par value, as advised 
by the financial advisor to the Town or an official of the Town with responsibility for financial 
matters, and as determined or provided for by the Council by resolution. 
 
 (e) With regard to any series of the Obligations sold in a direct purchase transaction, such 
series of the Obligations shall be sold at par. 
 
 (f) With regard to any series of the Obligations sold by the solicitation of competitive 
bids at public sale, the bids for such series of the Obligations may be submitted by electronic bids 
only or by any other then-customary method of submitting bids at public sale, all as determined by 
the Council by resolution, subject to the limitations of any applicable law. 
 
 SECTION 10.  By resolution, the Council may make any appropriate arrangements 
(including, without limitation, by authorizing one or more appropriate officials to make any elections, 
designations, determinations or filings on the Town’s behalf) in the event any right of the owner of 
an Obligation to put or cause the prepayment or redemption of such Obligation at its option, or any 
change in the interest rate of an Obligation, or any other modification to an Obligation could lead to 
a reissuance of such Obligation for purposes of the Internal Revenue Code of 1986, as amended, and 
the U.S. Treasury Regulations promulgated thereunder. 
 
 SECTION 11.  By resolution, the Council may determine that any of the Bonds, the BANs or 
the Refunding Bonds may be consolidated with any bonds, bond anticipation notes and/or refunding 
bonds authorized by the Council and issued as a single series of bonds, bond anticipation notes and/or 
refunding bonds, as applicable. 
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 SECTION 12.   By resolution the Council may make or authorize any modifications to (i) 
any series of the Obligations once issued, and (ii) any related documentation, agreements, certificates 
or instruments, unless under applicable law the proposed modifications require action by ordinance 
in addition to or in place of a resolution. 
 
 SECTION 13.  With respect to any series of the Obligations, the Council by resolution may 
delegate to one or more specified officials the authority to negotiate, approve, execute and deliver, as 
applicable, any documents, agreements, certificates or instruments relating to such Obligations or to 
take other actions with respect thereto.  The following Town officials:  the Mayor, the Town 
Administrator, the Treasurer, the Town Clerk and all other appropriate officials and employees of the 
Town are hereby authorized, empowered and directed to (i) take any and all action necessary to 
complete and close the sale, issuance and delivery of any series of the Bonds, the BANs and the 
Refunding Bonds, (ii) negotiate, approve, execute and deliver all documents, agreements, certificates 
and instruments necessary or appropriate in connection with any such sale, issuance and delivery, and 
(iii) carry out the transactions contemplated by this Ordinance, any ordinance amendatory of or 
supplemental to this Ordinance, any resolution adopted in furtherance of this Ordinance (including 
any amendatory or supplemental resolutions), and any documents, agreements, certificates or 
instruments executed and delivered in connection with any series of the Obligations, all to the extent 
any particular action is within the scope of such official’s authority and such authorization has not 
otherwise been delegated to one or more specified Town officials by ordinance or resolution. 

SECTION 14. This Ordinance may be executed (i) in counterparts and/or (ii) to the extent 
not prohibited by applicable law, by electronic, stamped or facsimile signature, and all executed 
counterparts of this Ordinance shall be treated as one and the same instrument.  

 SECTION 15.  The title of this Ordinance shall be deemed to be, and is, a fair summary of 
this Ordinance for publication and all other purposes; provided that the applicable Town officials, 
working with bond counsel to the Town, may provide for publication of a fair summary of this 
Ordinance in some format other than the title hereto. 
 
 SECTION 16.  The provisions of this Ordinance shall be liberally construed in order to 
effectuate the transactions contemplated by this Ordinance. 
 
 SECTION 17.   This Ordinance shall become effective at the expiration of thirty (30) calendar 
days after its passage.  Pursuant to Section C-16.D.2 of the Charter, this Ordinance shall not be subject 
to petition for referendum. 
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